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INDEPENDENT AUDITOR’S REPORT

Board of Directors
Antelope Valley Domestic Violence Council
Lancaster, California

We have audited the accompanying financial statements of Antelope Valley Domestic Violence Council (a nonprofit
organization) as of and for the year ended June 30, 2008, which collectively comprise the Antelope Valley Domestic
Violence Council’s basic financial statements as listed in the table of contents. These financial statements are the
responsibility of Antelope Valley Domestic Violence Council’s management. Our responsibility is to express
opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Governmenr Auditing Standards issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of the Antelope Valley Domestic Violence Council as of June 30, 2008, and the respective changes in financial
position, and cash flows, where applicable, thereof for the year ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Govermment Auditing Standards, we have also issued our report dated January 27, 2009, on our
consideration of the Antelope Valley Domestic Violence Council’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations. contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the result of that testing, and not to provide an opinion on the internal control over financial
reporting or compliance. That report is an integral part of an audit performed m accordance with Government
Auditing Standards and imporiant for assessing the results of our audit.

The Schedule of State Financial Assistance, Schedule of County Financial Assistance and Schedule of Grant
Revenues — O.E.S. Criminal Justice Program Division, Schedule of Grant Expenditures — O.E.S. Criminal Justice
Program Division, Board of Directors and Notes to Supplementary Information on pages 15 through 18 and
2lthrough 22, are not required part of the basic financial statements but are supplementary information required by
accounting principles generally accepted in the United States of America. We have applied certain limited
procedures, which consisted principally of inquires of management regarding the methods of measurement and
presentation of the required supplementary information. However, we did not audit the information and express no
opinion on it.

o] s
MEMBER: AMERIGAN INSTITUTE AND CALIFORNIA SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
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Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Antelope Valley Domestic Violence Council’s basic financial statements. The schedule of financial assistance is
presented for purposes of additional analysis and is not a required part of the basic financial statements. The
accompanying schedule of expenditures of federal financial assistance is presented for the purpose of additional
analysis as required bv U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations, and the accompanying Schedule of Grant Revenues — O.E.S. Criminal
Justice Program Division and Schedule of Grant Expenditures — O.E.S. Criminal Justice Program Division, and is
also not a required part of the basic financial statements of Antelope Valley Domestic Violence Council. The
financial statements and schedule of expenditures of federal awards have been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion are fairly stated in all material respects in
relation to the basic financial statements taken as a whole. The supplementary information statements section has
not been subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly,
we express no opinion on them.

Bundler, § Cox

BURKEY COX EVANS BRADFORD & ALDEN Lancaster, California
Certified Public Accountants January 27, 2009
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ANTELOPE VALLEY DOMESTIC VIOLENCE COUNCIL
STATEMENT OF FINANCIAL POSITION

JUNE 30, 2008
ASSETS
TEMPORARILY TOTAL
UNRESTRICTED RESTRICTED ALL FUNDS
ASSETS
Cash h 495,545  § 7032 $ 502,577
Accounts Receivable 372,699 0 372.699
Inventory 40,878 0 40,878
Prepaid Expenses and Other Current Assets 16,554 0 16,554
Property and Equipment, Net 641,011 0 641,011
Total Assets § 1.566.687 § 7032 § 1,573,719
LIABILITIES AND NET ASSETS
LIABILITIES
CURRENT LIABILITIES:
Accounts Pavable hY 35890 S 0 3 35,890
Accrued Expenses 41913 0 41,913
Accrued Payroll 41,958 0 41.958
Deferred Revenue 79,106 0 79,106
Compensated Absences 67,572 0 67,572
Total Current Liabilities 266,439 0 266.439
LONG-TERM LIABILITIES:
Loan Payable 500,000 0 500,000
Total Long-Term Liabilities 500,000 0 500,000
Total Liabilities 766,439 0 766,439
NET ASSETS
Unrestricted 800,248 0 800,248
Temporarily Restricted 0 7,032 7,032
Total Net Assets 800,248 7,032 807.280
Total Liabilities and Net Assets $ 1,566,687 % 7032 § 1,573,719

The accompanying Notes to Financial Statements are an integral part of these Statements.
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ANTELOPE VALLEY DOMESTIC VIOLENCE COUNCIL
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2008

TEMPORARILY TOTAL
UNRESTRICTED RESTRICTED ALL FUNDS
PUBLIC SUPPORT AND REVENUES
PUBLIC SUPPORT
Corporation and Foundation Donations ) 22,800 % 0 8 22.800
Individual, Service Organizations, and
Employee Fund Donations 141,198 0 141,198
Total Public Support 163,998 0 163,998
REVENUES
Federal Financial Assistance/Grants 1,043,732 0 1,043,732
State Financial Assistance/Grants 226,808 0 226.808
County Financial Assistance/Grants 480,209 0 480.209
Thrift Shop Sales 88,711 0 88,711
Special Events and Fundraising 46,562 0 46,562
United Way 88,098 0 §8.098
Other 18,148 0 18,148
In-Kind Donations 1,272,935 0 1,272,935
[nvestment Earnings 1,000 0 1,000
Total Revenues 3,266,203 0 3.266.203
Net Assets Released from Restrictions 0 0 0
Total Public Support and Revenues 3,430,201 0 3,430,201
FUNCTIONAL EXPENSES
Program Services 3,233,166 0 3.233.166
Supporting Services:
Management and General 380,399 0 380,599
Fund-Raising 4,504 0 4.504
Total Functional Expenses 3,618,269 0 3,618.269
Change in Net Assets (188.068) 0 (188.068)
NET ASSETS - Beginning of Year 988.316 7.032 995.348
NET ASSETS - End of Year $ 800,248  § 7,032 § 807,280

The accompanying Notes to Financial Statements are an integral part of these Statements.

-4 -



ANTELOPE VALLEY DOMESTIC VIOLENCE COUNCIL
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2008

UNRESTRICTED FUND

PROGRAM MANAGEMENT FUND
SERVICES AND GENERAL RAISING TOTAL
COMPENSATION AND RELATED EXPENSES
Wages and Salaries $ 1,175,089 § 249,761 § 0 § 14248350
Employee Benefits 151,020 1,944 0 152,564
Employee Insurance ; 58,522 2,096 0 60,618
Payroll Taxes 92,255 1.828 0 94,083
Total Compensation
and Related Expenses 1,476,886 255,629 0 1,732,515
OPERATING EXPENSES
Conferences, Travel and Training 8,125 19,083 0 27,208
Depreciation 54,908 0 0 54,908
[nsurance 2,984 32,395 0 35,579
Occupancy:

Rent and Maintenance 138,668 324 0 138,992
Utilities 28.205 0 0 28,205
Advertising and Miscellaneous 2,151 687 3.592 6,430
Program Supplies and Services 194.491 223 0 194,714
Legal and Audit Services 427 17,529 0 17,956
Printing, Office Supplies and Postage 53,225 15914 726 69,865
Telephone 26,278 12,922 186 39,386
Equipment Expense (424) 0 0 (424)
In Kind Services, Materials and Facilities 1,247,242 25,693 0 1,272,935
Total Operating Expenses 1,756,280 124,970 4,504 1,885,754
Total Expenses $ 3,233,166 § 380,599 § 4504 § 3618.269

The accompanying Notes to Financial Statements are an integral part of these Statements.
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ANTELOPE VALLEY DOMESTIC VIOLENCE COUNCIL
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2008

TEMPORARILY TOTAL
UNRESTRICTED RESTRICTED ALL FUNDS
CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets $  (188,068) $ 0 § (188,068)
Adjustments to Reconcile Change in Net Assets to
Net Cash Provided by Operating Activities:
Depreciation 54,908 0 54,908
(Increase) Decrease in Assets:
Accounts Receivable 233,506 0 233,506
Inventory (1,992) 0 (1,992)
Prepaid Expenses and Other Current Assets 13,086 0 13,086
Increase (Decrease) in Liabilities:
Accounts Payable (52,208) 0 (52,208)
Accrued Expenses (14,400) 0 (14.400)
Deferred Income 79,106 0 79,106
Accrued Payroll 7,667 0 7,667
Compensated Absences 16,390 0 16,390
Net Cash Provided (Used)
by Operating Activities 147,995 0 147,995
Net Increase (Decrease) in Cash 147,995 0 147,995
CASH -Beginning of Year 347.550 7,032 354,582
CASH - Ending of Year $ 495,545  § 7.032 § 502,577
SUPPLEMENTAL DISCLOSURES
Interest Paid $ 383
Taxes Paid b 10

The accompanying Notes to Financial Statements are an integral part of these Statements.
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ANTELOPE VALLEY DOMESTIC VIOLENCE COUNCIL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Nature of Organization

Antelope Valley Domestic Violence Council (the Council) was incorporated in 1980. The council provides
emergency shelter and transitional housing for victims of domestic violence and their dependent children. The
Council also provides comprehensive services such as a 24-hour crisis hotline, emergency transportation,
outreach programs, therapeutic day care, as well as group and individual counseling for adults and children.
The funds to finance the above listed services are provided by various sources such as Federal, State, County
and local governments, as well as United Way, various foundations, corporations, and other private sources.

B. Financial Statement Presentation

The financial statements of the Council have been prepared on the accrual basis in conformity with generally
accepted accounting principles. The statements are presented in accordance with the provisions of Statement of
Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-of-Profit Organizations. Under
SFAS No. 117, the Council is required to report information regarding its financial position and activities
according to three classes of net assets; unrestricted net assets, temporarily restricted net assets, and
permanently restricted net assets.

C. Classification of Revenue. Support and Net Assets

Contributions received are recorded as unrestricted, temporarily restricted or permanently restricted support,
depending on the existence and nature of donor restrictions.

All contributions are considered to be available for unrestricted use unless specifically restricted by the donor.
Contributions that are restricted by the donor for specific purposes or for future periods are reported as an
increase in temporarily restricted or permanently restricted support. When a restriction expires (that is, when a
stipulated time restriction ends or purpose restriction is accomplished), temporarily restricted net assets are
reclassified to unrestricted net assets and reported in the statement of activities as net assets released from
restrictions.

Statement of Financial Accounting Standards No. 116, Accounting for Contributions Received and
Contributions Made and its subsequent interpretations, provides that if the governing body of an organization
has the ability to remove a donor restriction (i.e., variance power), the contribution should be classified as an
unrestricted net asset.  Accordingly, such assets are classified in the accompanying financial statements as
unrestricted net assets absent donor-imposed restrictions to maintain the assets permanently. This classification
does not alter the longstanding policy of the foundation to distribute assets entrusted to the Council in
accordance with the intentions of the Council's donors and to manage the assets of the component funds in a
manner similar to an endowment with only a portion of each component fund distributed annually. unless
directed otherwise by the fund advisor.

D. Property and Equipment

Property and equipment acquired by purchase are recorded at cost and depreciated under the straight-line
method over their estimated useful lives. Donations of property and equipment are recorded as support at their
estimated fair value. Such donations are reported as unrestricted support unless the donor has restricted the
donated asset to a specific purpose. Assets donated with explicit restrictions regarding their use, and
contributions of cash that must be used to acquire property and equipment, are reported as restricted support.
Absent donor stipulation regarding how long those donated assets must be maintained, the Council reports
expiration of donor restrictions when the donated or acquired assets are placed in service as instructed by the
donor. The Council reclassifies temporarily restricted net assets to unrestricted net assets at that time.



ANTELOPE VALLEY DOMESTIC VIOLENCE COUNCIL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E.

Compensated Absences

Accumulated vacation benefits are recorded as liabilities on the books of the Council. The Council’s policy is
to record sick and holiday pay as operating expenses in the period sick leave or holiday is taken. As of June 30,
2008, the total compensated absence liability for accumulated vacation was $67,572.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain reported
amounts assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reported period. Accordingly, actual
results could differ from those estimates.

Functional Expenses

Expenses are charged to each program based on direct expenses incurred.

Donated Facilities, Materials and Services

Donated facilities are reflected as in kind donations / program service expense. These donated facilities were
valued at $519,996 during the fiscal year ended June 30, 2008.

Donated materials are reflected as contribution revenues / program service expense. These donated materials
were valued at $486,994 during the fiscal year ended June 30, 2008.

Donated professional and non-professional services have been reflected on the financial statements based upon
the normal pay for the type of service rendered. During the fiscal year ended June 30, 2008, these professional
and non-professional services totaled 929 hours and were valued at $265,945 by using the FESG rate of $18 per
hour including benefits.

Net Asset Classifications

Net assets are classified based on the existence or absence of donor-imposed restrictions. Net assets are defined
as follows:

Unrestricted net assets are not subject to donor-imposed stipulations or the donor-imposed restrictions have
expired.

Temporarily restricted net assets include assets for which donor-imposed restrictions have not been met.

Permanently restricted net assets are subject to donor-imposed stipulations that they be maintained
permanently by the Council. Generally, the donor of these assets permits the Council to use all or part of
the income earned on related investments for general or specific purposes. There are no permanently
restricted net assets as of June 30, 2008.

Tax Status
The Council qualifies as a tax-exempt organization under Section 501(c)(3) of the Internal Revenue Service

Code and Section 23701d of the State of California Revenue and Taxation Code. No provision for taxes is
required. The Council is not considered a private foundation.



ANTELOPE VALLEY DOMESTIC VIOLENCE COUNCIL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

K. Cash and Cash Equivalents

For purposes of reporting cash flows, all highly liquid investments (including restricted assets) with a maturity
of three months or less are considered to be cash equivalents.

L. Inventory -- Thrift Shop

As of June 30, 2008, the Council maintained Thrift Shop inventory at the lower of estimated cost or market at
the date of donation.

The estimated fair market value of the items held in inventory that was donated to the Thrift Shop during the
fiscal year ended June 30, 2008 was $40,878.

NOTE 2 - CASH

Cash consisted of the following:

Cash on Hand $ 3.950
Cash in Banks 498,627

Total $ 502,577

All cash and certificates of deposit are deposited into institutions that are insured or collateralized by the Federal
Deposit Insurance Corporation (FDIC). Under FDIC guidelines each depositor’s accounts are insured to an
aggregate of $100,000. The Council had deposits in one financial institution in excess of the insured amount by
$335914.



ANTELOPE VALLEY DOMESTIC VIOLENCE COUNCIL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

NOTE 3 - RECEIVABLES

Receivable at June 30, 2008 consisted of the following:

Federal Sources:
O.E.S. Criminal Justice Program Division $ 98,628
Housing and Urban Development 145,146

Total Federal

State of California Sources:

Q.E.S. Criminal Justice Program Division 12234
Department of Health Services 55,332
Total State
Los Angeles County Sources:
Community and Senior Services 23,706
Total County
Local Sources:
United Way 36.547
Other Local 706
Total Local

Total Accounts Receivable

o9

243,774

67,566

-
9%}
Hi
o
(@2}

37,653

372,699



ANTELOPE VALLEY DOMESTIC VIOLENCE COUNCIL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

NOTE 4 - PROPERTY AND EQUIPMENT

A summary of changes in property and equipment is presented below:

Balance Balance
July 1, 2007 Additions Deletions June 30, 2008
Building $ 491991 % 0 S 0 3 491,991
Leasehold Improvements 635,645 0 0 635,645
Office Equipment 63,900 0 0 93,900
Vehicles 38357 0 0 38.357
Furniture and Fixtures 26943 0 0 26.943
Totals 1,286,836 0 0 1,286,836
Accumulated Depreciation (390917) (54,508) 0 (645,825)
Net Property and Equipment S 695919 § (54908) § 0 % 641,011

NOTE 5 - SHORT-TERM DEBT /LINE OF CREDIT

As of June 30, 2008 the Council did not maintain any short-term debt or lines of credit.

NOTE 6 — LONG-TERM DEBT

The Council entered into an agreement on June 28, 2001, with the State of California for a loan in the amount of
$500,000. The loan proceeds are to be used for the “development” construction of emergency shelter and
transitional housing facilities on the property leased from the County of Los Angeles. The note is secured by the
property and bears interest at 3.00%. No predetermined annual repayment terms have been established. Per the
State agreement upon the expiration of the loan period of 10 years, provided the development has been used as an
emergency shelter or transitional housing, the State of California will forgive the loan. However, if a transfer or
conveyance of the “development” property occurs prior to the end of the loan period that results in the development
no longer being used as an emergency shelter or transitional housing, the State of California will terminate the loan
and require immediate repayment of the loan including accrued interest. As of June 30, 2008, the loan balance was
$500,000.

Long-term debt as of June 30, 2008 is presented below:

Outstanding Qutstanding Due Within
Julv 1, 2007 Issued Redeemed June 30, 2008 One Year

3

State of California b 500,000 $ 0 0 5 500,000 S 0

“11 =



ANTELOPE VALLEY DOMESTIC VIOLENCE COUNCIL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

NOTE 7 - LEASE COMMITMENTS

A. Operating Leases

As of June 30, 2008 the Council had entered into four operating leases with periods extending longer than
twelve months. The minimum future rental commitments under these non-cancelable operating leases for the
Council’s Thrift Shop, Outreach Center, Access Center, and Glendale Shelter are as follows:

Year Ending Lease
June 30, Payment
2009 $ 31,153
2010 3,240

Total $ 34,393

B. Capital Leases

The Council has not entered into any capital leases that provides for title to pass to the Council upon expiration
of the lease period.

NOTE 8 — FEDERAL AND STATE INCOME TAXES

The Council is a non-profit public benefit corporation organized under the laws of the State of California. The
Council is exempt from Federal income tax under Section 501(c)(3) of the Internal Revenue Code, and exempt from
State franchise or income tax under Section 23701d of the California Revenue and Taxation Code. Accordingly, no
provisions for income taxes or related credits are included in the accompanying financial statements.

NOTE 9 - EMPLOYEE RETIREMENT SYSTEMS

The Council maintains an approved profit sharing pension plan under IRC Section 401(A). All full time employees
are eligible and employer contributions were based on 2% of eligible wages as defined in the plan. Total employer
contributions for the year ended June 30, 2008, were $19,169.

The Council also maintains a “Cafeteria Plan” pursuant to Internal Revenue Service Code Section 125. The plan is
funded through salary reductions to be used for participants’ different insurance and fringe benefit needs. The
Antelope Valley Domestic Violence Council makes no employer contributions to this plan. For the year ended June
30, 2008, employee contributions to this retirement plan totaled $48,224.

Effective March 1, 2001, the Council also adopted a retirement plan pursuant to IRS Section 403(b) for all eligible
employees of the Antelope Valley Domestic Violence Council. The retirement plan is funded through salary
reductions only. The Antelope Valley Domestic Violence Council makes no employer contributions to this plan.
For the vear ended June 30, 2008, employee contributions to this retirement plan totaled $13,200.

NOTE 10 - COMMITMENTS AND CONTINGENCIES

Federal and State Allowances, Awards and Grants

The Council has received federal and state funds for specific purposes that are subject to review and audit by the
grantor agencies.



ANTELQPE VALLEY DOMESTIC VIOLENCE COUNCIL
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

NOTE 10 — COMMITMENTS AND CONTINGENCIES (Continued)

Federal Financial Assistance — Single Audit Act

Effective for fiscal years ended June 30, 2005 and later, Circular OMB A-133, known as the “Single Audit Act” was
revised. These revisions included the raising of the threshold for which recipients of federal financial assistance are
subject to the Single Audit requirements. For all fiscal years ending June 30, 2005 and later recipients of more than
$500,000 of federal financial assistance are subject to single audit. The Council received $500.000 of federal
financial assistance. The Schedule of Federal Financial Assistance on page 16 has been prepared to meet the
disclosure requirement. The schedules shown on pages 17 through 20 have been prepared to meet the auditing and
disclosure requirement of the Office of Emergency Services, Criminal Justice Program Division. These schedules
have been subjected to normal government auditing procedures.
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ANTELOPE VALLEY DOMESTIC VIOLENCE COUNCIL
STATEMENT OF ACTIVITIES - BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2008

OVER (UNDER)
BUDGET ACTUAL BUDGET
PUBLIC SUPPORT AND REVENUES
PUBLIC SUPPORT
Corporation and Foundation Donations $ 60,000 § 22,800 § (37,200)
Individual, Service Organizations, and
Employee Fund Donations 65,000 141,198 76,198
: Total Public Support 125.000 163,998 38,998
REVENLUES
Federal Financial Assistance/Grants 1.241,156 1,043,732 (197.424)
State Financial Assistance/Grants 170,000 226,808 36.808
County Financial Assistance/Grants 560,000 480,209 (79,791)
Thrift Shop Sales 135,000 88,711 (46,289)
Special Events and Fundraising 50,000 46,562 (3,438)
United Way 85,000 88,008 3,098
Other 3,000 18,148 15,148
In-Kind Donations 200,000 1,272,935 372,935
Investment Earnings 1.500 1.000 (500)
Total Revenues 3.145.656 3,266,203 120,547
Total Public Support and Revenues 3,270,656 3,430,201 159.545
COMPENSATION AND RELATED EXPENSES
Wages and Salaries 1,430,000 1,424,850 (5,150)
Employee Benefits 140.000 152.964 12,964
Employee Insurance - Workers Compensation 115,200 60,618 (54,582)
Payroll Taxes 107,100 94,083 (13,017)
Total Compensation and
Related Expenses 1,792,300 1732515 (59,785)

The accompanying Notes to Financial Statements are an integral part of these Statements.
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ANTELOPE VALLEY DOMESTIC VIOLENCE COUNCIL
STATEMENT OF ACTIVITIES - BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2008

OPERATING EXPENSES
Conferences, Travel and Training
Depreciation
[nsurance
Occupancy:
Rent and Maintenance
Utilities
Advertising and Miscellaneous
Program Supplies and Services
Legal and Audit Services
Printing, Office Supplies and Postage
Telephone
Equipment Expense
In Kind Services, Materials and Facilities
Total Operating Expenses

Total Expenses

Change in Net Assets

OVER (UNDER)
BUDGET ACTUAL BUDGET

$ 43,000 S 27,208  $ (15,792)
0 34,908 54,908

40,000 35,579 (4,421)

148,500 138,992 (9,508)
27,000 28,205 1,205

27,636 6,430 (21,226)
164,200 194,714 50,514
12,500 17,956 5,456
51,500 69.863 18,365
39,000 39.386 386

25.000 (424) (25.424)
900,000 1,272,935 372,935
1,478,356 1,885,754 407,398
3,270,656 3,618,269 347,613

5 0 S (188,068) § (188,068)

The accompanying Notes to Financial Statements are an integral part of these Statements.
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ANTELOPE VALLEY DOMESTIC VIOLENCE COUNCIL
BOARD OF DIRECTORS

JUNE 30, 2008

NAME QFFICE
Theresa Dawson President
James Lott Secretary
Judy Cooperberg Vice President
Larry Grooms Director
Leila Bleeker Director
Irene Wilson Director
Ted Wilson Director
Dana Haycock Director
Cheryl Rose Director
Pam Potter Director
Shawntrice Watkins Director
ADMINISTRATION

Carol Ensign, LCSW — Executive Director

Darryl Kniss — Chief Financial Officer



ANTELOPE VALLEY DOMESTIC VIOLENCE COUNCIL
NOTES TO SUPPLEMENTARY INFORMATION
JUNE 30, 2008

NOTE I - PURPOSE OF SCHEDULES

Schedule of Federal and State Financial Assistance

This schedule represents a disclosure of the financial activities of selected federal and state funded programs.

Schedule of Grant Revenues and Expenditures

The O.E.S. Criminal Justice Program Division requires a disclosure of the financial activity of its grant funds. To
comply with O.E.S. Criminal Justice Program Division this schedule was prepared for the Council.
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE
AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF THE FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Antelope Valley Domestic Violence Council
Lancaster, California

We have audited the financial statements of Antelope Valley Domestic Violence Council as of and for the year
ended June 30, 2008, and have issued our report thereon dated January 27, 2009. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States.

Compliance

As part of obtaining reasonable assurance about whether the Antelope Valley Domestic Violence Council’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
reculations, contracts and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance that are required to be reported under Governmient Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Antelope Valley Domestic Violence Council’s internal
control over financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal
control over financial reporting that might be material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a relativ ely low level the
risk that misstatements in amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of performing their assigned
functions. We noted no matters involving the internal conwol over financial reperting and its operation that we
consider to be material weaknesses.

This report is intended for the information of management, Los Angeles County, State of California Controller
Office, and pass-through entities. However, this report is a matter of public record and its distribution is not limited.
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EASH
MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

Board of Directors
Antelope Valley Domestic Violence Council
Lancaster, California

Compliance

We have audited the compliance of Antelope Valley Domestic Violence Council with the types of compliance
requirements described in the OMB Circular A-133 Compliance Supplement that are applicable to each major
federal programs for the year ended June 30, 2008. The Antelope Valley Domestic Violence Council’s major
federal programs are identified in the summary of auditor’s results section of the accompanying schedule of findings
and questioned costs. Compliance with the requirements of the laws, regulations, contracts and grants applicable to
each of its major federal programs is the responsibility of the Antelope Valley Domestic Violence Council’s
management. Our responsibility is to express an opinion on Antelope Valley Domestic Violence Council
compliance based on our andit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about the Antelope Valley Domestic Violence Council’s compliance with those
reguirements and performing such other procedures as we considered necessary in the circumstances. We believe
that our audit provides a reasonable basis for our opinion.

Our audit does not provide a legal determination on the Antelope Valley Domestic Violence Council’s compliance
with those requirements.

In our opinion, Antelope Valley Domestic Violence Council complied, in all material respects, with the
requirements referred to above that are applicable to each of its major federal programs for the year ended June 30,
2008.

Internal Control Over Compliance

The management of Antelope Valley Domestic Violence Council is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations. contracts and grants applicable to
federal programs. In planning and performing our audit. we considered Antelope Valley Domestic Violence
Council’s internal control over compliance with requirements that could have a direct and material effect on a major

- 24 -

MEMBER: AMERICAN INSTITUTE AND CALIFORNIA SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS



BURKEY COX EVANS BRADFORD & ALDEN
ACCOUNTANCY CORPORATION

Antelope Valley Domestic Violence Council
Page 2

federal program in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance, but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the Antelope Valley Domestic
Violence Council’s internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or operation of a control
does not allow management or employees, in the normal course of performing their assigned functions, to prevent or
detect noncompliance with a type of compliance requirement of a federal program on a timely basis. A significant
deficiency is a control deficiency, or combination of contro] deficiencies, that adversely affects the entity’s ability to
administer a federal program such that there is more than a remote likelihood that non-compliance with a type of
compliance requirement of a federal program that is more than inconsequential will not be prevented or detected by
the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than
a remote likelihood that material non-compliance with a type of compliance requirement of a federal program will
not be prevented or detected by the entity’s internal control.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of
this section and would not necessarily identify all deficiencies in internal control that might be significant
deficiencies or material weaknesses. We did not identify any deficiencies in internal control over compliance that
we consider to be material weaknesses, as defined above

Antelope Valley Domestic Violence Council’s responses to the findings identified in our audit are described in the
accompanying schedule of findings and questioned costs. We did not audit Antelope Valley Domestic Violence
Council’s response and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of management, State of California Controller Office, and
federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties.

! !
%J/u.i;:,-~_@ ¢ Cox

BURKEY COX EVANS BRADFORD & ALDEN Lancaster, California

Certified Public Accountants January 27, 2009
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ANTELOPE VALLEY DOMESTIC VIOLENCE CENTER
SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS
JUNE 30, 2008

SUMMARY OF AUDITOR'S RESULTS

Financial Statements

Type of auditor's report issued: Ungualified

Internal control over financial reporting:
Material weakness(es) identified? Yes X No
Reportable condition(s) identified not
considered to be material weaknessess? X  Yes None reported

Noncompliance material to financial statements
noted? Yes X No

Federal Awards

Internal control over major programs:
Material weakness(es) identified? Yes X No
Reportable condition(s) identified not
considered to be material weaknessess? Yes X  None reported

Type of auditor's report issued on compliance for

major programs: Ungualified
Any audit findings disclosed that are required to be

reported in Accordance with Circular A-133,

Section 510(a) Yes X No

Identification of major programs:

CFDA Number(s) Name of Federal Program or Cluster

14.231 U.S. Department of Housing and Community Development - Emergency Housing
14.235 .S, Department of Housing and Community Development - Emergency Housing
93.671 0.E.S. Criminal Justice Program Division - HHS Domestic Violence
16.575 O.E.S. Criminal Justice Program Division - VOCA Domestic Violence
16.588 0.E.S. Criminal Justice Program Division - VAWA Domestic Violence
93.643 O.E.S. Criminal Justice Program Division - Extended Forensic Evaluation

Dollar threshold used to distinguish between Type A and Type B programs: $300,000

Auditee qualified as low-risk auditee? X  Yes No

-26 -



ANTELOPE VALLEY DOMESTIC VIOLENCE CENTER

SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS

Recommendation;

Oreanization Response:

JUNE 30, 2008

2008-1

Internal control guidelines recommend that cash balances in financial institutions be kept
at a level that generally does not exceed the Federal Depository Insurance Corporation
(FDIC) insured amount of $100,000. As of June 30, 2008, the Council maintained
accounts at one bank, which exceed the FDIC insurance maximum by $335,914.

To the extent possible, the Council should consider either splitting it’s cash accounts into
several financial institutions, or obtaining a collateralization agreement from the bank
that separately insures any funds maintained in excess of the $100,000 FDIC limits.

We have contacted our financial institution, Antelope Valley Bank (a division of
California Bank & Trust), regarding collateralization of the excess funds deposited in
their bank. The response was that they only do this for public institutions such as schools
and hospitals. Due to the fact that many of our deposits exceed $100,000 and in some
cases we receive a single check in excess of that amount the diversification of funds to
other institutions would be an unworkable exercise. The General Account, frem which
all accounts payable and payroll tax transfers are made, has weekly activity in excess of
$100,000. The Council understands the position of the auditors on this matter but finds
that the complexity of multiple transfers outweighs the potential risk. We will continue
to pursue the bank and have requested a ruling from the Bank of Zion their parent.

It should be noted that with the increase in the FDIC insurable maximum to $250,000 the
risk is significantly reduced. We will however continue to press the parent company of
A. V. Bank for a decision on collateralization.

(£
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Number:

Finding:

Recommendation:

C-urrcn[r Status:

Number:

Finding:

Recommendation:

Current Status:

ANTELOPE VALLEY DOMESTIC VIOLENCE CENTER

STATUS OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS

JUNE 30, 2008

2007-1

Internal control guidelines recommend that cash balances in financial institutions be kept
at a level that generally does not exceed the Federal Depository Insurance Corporation
(FDIC) insured amount of $100,000. As of June 30, 2008, the Council maintained
accounts at one bank, which exceed the FDIC insurance maximum by $188.000.

To the extent possible, the Council should consider either splitting its cash accounts into
several financial institutions, or obtaining a collateralization agreement from the bank
that separately insures any funds maintained in excess of the $100,000 FDIC limits.

Not implemented, see finding 2008-1.

2007-2

While testing the Council’s expense and disbursements we noted that the year-to-date
accounting general ledger detail did not tie to the year-end trail balance or financial
statement. It appears this discrepancy was due to and accounting software corruption that
occurred without being detected.

This year-to-date general ledger provides an important internal control support function
and the Council’s software should be modified as soon as possible to correct the
corruption and allow for the processing of an accurate year-to-date detailed general
ledger.

Fully implemented.
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